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referstoa:

bargain a product or service for a

price

b) place  where buyer does not
bargain

¢) place ~where seller does not
bargain

d) none of the above

a) place where buyer and seller

a) A particular geographical place
b) Control of the government
c) Close contact between buyers
~-and sellers
d) None of these

,¢) Economic value

a) the time lost in findingit %
b) the quantity of othet:. goods
. sacrificed to get anotfie unit of

c) the expenditure,0
d) the loss of int

|;d) Both (8) and (c)

a) Value in use
b) Economic value .
¢) Both (a) and (b)

d) None of these

a) Market - is .
- buyers -and " selle
- potential to trade: .
:b) A'market need not be.
¢) A market need-not to

N‘ CA Mohnish Vora (MVSIR)
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fol!owing il
rs and wholesalers
pealers © :
)l rs :
" < and selle o
) B ers and channel qutngrs .
Ownel  and competitors

man an

- fied
ipply 1S flx.e :
‘) +he demand is fixed o
Y emand and supply are fixe

the SV

| 4) none of the above

a) Adam Smith
b) Alfred Marshall
¢) Pigou
)

\

‘ .

|| d) Lionel Robinson
|

|

1

\

ona
b) local’market
¢)inational market ‘
d) norie of the above

M CA Mohnish Vora (MVSIR) :

a) Perishable Goods.

b) High- Value -and ' Sm

Commodities.

c) Product ~ whose *trad
restricted by governm

d) Bulky Articles,

a) Time. =~
b) Geagraphic ared
c) Volume Oﬂ’“
d) Al of the:
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esources to producers -

a) Retail Market
b) Product Market
¢) Factor Market
d) Both (a) & (b)

 MTPDec 22, PYQJun 23

market

a) Regulated  and

Unregulated

b) Wholesale and Retail market
¢) Spot and future Market
d) None of these

a) Wholesale market &
b) Regulated market &, =
¢) Spot market *
d) Retail market

<

4

a)The change in ori

e ce
the change in Outpyt
The change in quantit .

_“the change in price, 2
ic) The change in p X Q due t
" unit change in outpy; -

ivideg

d) Price, but only if ¢y ¢
price searcher. - . firm

\ Aifte .

~) (

a) Profit Curve - - '
b) Demand Curve -
¢) Average Cost Curve

d) Indifference Curve

a) Gold andssilver

b) Vegetable and fruits
¢);Bricks'and sand

d) Supply of capital

. number of units sold.

: N‘ CA Mohnish Vorq‘(vM'VSlR)

a) The LAC curve'is:also called:the)
-planning curve of a firm:. &
b) Total revenue =:price: per un
humber of units sold. -
¢) Opportunity cost s also-
alternative cost..
d) If total revenue is divided by the

jifferet

a) price

b) income

¢) Revenue

d) none of the above

marginal revent

mysirin

n additional buniit,of'

b) sales..of an additional unit of d

) sale \of subsequent units of a
‘produict i
d) ‘none of the above -
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MTP Nov 22, Apr 19, June 24, SEQ,
PYQ Dec 23

18 Relationship between AR, MR
and Price elasticity of demand is

a) MR = AR + [e -1/e]
b) MR = AR x [e -1/e]
¢) AR =MR x [e -1/e]
d) MR = AR x [e/e -1]

MTP Oct 18, SEQ

If a seller realizes Rs. 10,000
= | after selling 100 units and Rs.
39 | 14,000 after selling 120 units.
| What is the marginal revenue
| here?. ;

a) Rs. 4000
b) Rs. 450
c) Rs. 200
d) Rs. 100

. AQ, MTPDec 23, Aug 24

In the below figure, if DD is the
demhnd!gym and'R is a g‘lx&n

point-on-it-then the

t '. :
c;rf( nal Revenue (MR)
otal Cost (TC)

one of these

a)
b)
c)
d)

If the price
p of
R,s.ZO./L.lnlt and 2 ,-”ttog,"“ il
ft:i;:‘ty' of dehwnd is‘- ~J:P"C: !
will be\ £ ))(') 0"25 ;

£ Grp
N ~ ‘

41

a) 60
b) 100
c) - 60
d) None of these

If the "’ﬁc‘e»aasﬁd g
42 of a product is z)ogdtmw
should b the ) 3 i

of Ziva

a) Rs. 10/unit
b) Rs. 20/unis
) Rs. 30/unit
d) Rs. 40/unit

If a product has elastic de "&ﬁaf
43 | its marginal revenue (MR) i
| b6 — (Given that thy pyi,
~ | of the product is Rs.5/unit)
a) Positive :
b) Zero

c) Negative

d) can’t be determined

Makihg pdfs, photocopy,
-Xerox, sharing or selling
MVSIR’s books is not allowed,
It will'lead to strict legal

action with monetary
penalties. Anyone even if
found with such things will be
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cause 4 firm’s
dent of PrOdUCt

ue ¢y
reve”
tal ! ine be
a) TOglOP'"g ! en
Uples are Indep \
a 1es
rice gl vevenue Curve
14 margma A curve pecause
rice applies t0

ai revenue curve lies
s mand curve pecause

Th o p
0 pelow ;:Et‘ijon in price applies to
re

any ;

its sold-: lies
It uﬂlt | revenue curve
Margind mand curve because

below 27 on in price applies €0
re

MIPMaZl

4

| whent
~|20t03
45 | from Rs
s

400 to Rs 500 then MR

a) 20
b) 10

he output increases 110 -
0 units and TR increasésy |

questions 47-49

Quantity (@)
1

S~ lw |~

a) Les%fﬁm one
b) More than one
¢) {Equalo one
d) 1l to Zero

Enroll in MVSIR's CA Foundation & CA

N‘ CA Mohnish Vora (MVSIR)
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. oo lcasy
Supp.ose that, at the  pre 3
maximizing level'of 5 roﬁt-l
firm finds that markep. ride 12
less than average tofg| hdy 2
griilte;u ;han averages
cost. Which . of - the'
statements is ;ﬁ’ﬁi:':
a) The firm shodld” shutdown |

order to minimise.its losses A
b) The firm shouldraise its‘pri

enough to cover its losses. £
c) The firm_“should move it

'’
varigble:
llowi

LTt

5. oal of the firm is 1.5
Cpe ultima™® % ofits, regardless resoufCesio dnother industry.

o t0 maxiM2® Ty pe of business d) The firm should continue to
of firm size operate:in the short run in order
organ(s;::gz.5ize increases, 0 do to minimize its losses.

he

c) its 90;;5' decision making unit of

By i s ies owners

//‘ Bl JAT R o 2 G

, =3 ~ ]| .|') produce where marginal revenue

B8 oct 21, SEQ, ICAl SM, equals marginal cost if it is

MTP. Mar 18; A T operating in the short run.
e b) produce where marginat revenue
equals marginal cost if it is

operating is the long run.

¢) shutdown, since it will lose
nothing in that case. 5
d) shutdown, since it cannot even
cover its variable costs if it stays
~in business. . - P

|  firm encounter
| point” when:.

a @ :
total cost equals price at

a) average st.eg

_ the profit-maximizing level of
output. 9]

b) average var ple cost equals

price at_t ¢ “profit-maximising
level of output.
¢) average fixed cost equals price at e s
the_profit-maximising level of || | o) price s equal toAVC = "
outpUtiy b) Total revenue is equal tO TVC. -
d) argiﬁal cost equals price at the ¢) Total loss of the firm is equal to
Tofiemaximising  level - of LR
utplt. -

gg '_'(l”ﬁ’e firm sh
-The firm should hire less labour.

) The firm shoulq ;
41 Should increase price.
The firm should increqse gzltcpeut 3

do nothing.

TFC. -
d) All of the above

w.ultimateca.com

e P WWW.Ultimat
= eca.,
o= dation & CA Inter classes from=ww
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MTP Aug 13, May 20

“I am making a loss, pyt with
the rent | have to pay, | can’t
v afford to shyt down at this
65 | Point . of  timen If this
entrepreneur s attempting to
P maximize profits or minimize
~ = | losses, his behavior in the short
“ |runis:

Zerg
¢) Positive
d) Any of the above

a) Rational, if the firm
its variable cost

b) Rational, if the firm
its fixed cost

c) Irrational, since plant closing is
hecessary to eliminate losses

d) Irrational, since fixed costs are
eliminated if 4 firm shuts down

is covering

is covering In the long-ryp, ¢

: m ;
:l’:lt the market if t:neﬂ":'liew;

e good:offer ;2 0
thaf; & ed for sq|, is logs

— .'.L".—.‘. ‘,vf.:"“.‘ - a,m
S answerkey = Econ

a) marging| revenue,
b) marginal cost.

c) average total cost.
d) average revenye,

. MTPNov 22, MTPJun 22

Ifa ﬁkm;’sAtatal revenue is not
.enough to' make good .even the:
RN itis better for firm to shut

PYQJun 2

It will be profitable for afirm to
expand output till which of the

N5 following condition 7 -
a) Marginal revenue is

a) Total fixed cost

grater thap
: am marginal cost
:3 mrrgalgslﬁcxoesjcost c:\,‘é || | b) Marginal revenue s (ess than
A D H
d) Total variable cost t“" marginal cost

c) Marginal cost s greater than
marginal revenue

d) Marginal revenue is equal to
marginal cost

:a) Price doe at least cover
. -averagegtota) cost.
b) Price do"e% ot equal marginal

. cost, ;

¢) Economies of scale are being a) Buyer

: reg,m 4 ; 5 -b) Service

d) Pricélis greater than long run ¢) Firm 2
o @age cost Al ) Bargaining for price Www.ulti””"f““~c°
2 A e o e

&
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e B ) Cha o
= ng'z . i LR cA syllab“i
sy Oct 21, ICAl SM o
Determination of Prices’ i 2 ley ¢ M At
M || -4 partic
ICAI SM g in the market for #7¢ o forc
o] Assume th N | me that t : e e
3 : su imultaneous up
In t.h_e t'able below what will be tncomes gpq q:h °°psu‘ [ A;ad z "h.ere : ,:a;d and the + The firm i
equilibrium market price? sellers in ¢he Mare »hun‘,b»ﬁm}“‘ [ increase N pleied The result . The pri¢
3 | both t for g, of y . The eq
) Demand | supply nfor decreqgs, Baseg u~90°“ ' .
Price (tonnes | (tonnes Lormation, e an oo thic e
(Rs.) per per Wlﬂ.\ . Certqinty' _'?t COhCludt e equ
annum) n equilibriypm, & thae =S8 __ Quantity of ¢h,
annum) the ) : L )
X i 00 2 3 - increase in equilibrium price || | gy g g 4o )
T R M a)an I ity , . b) 1, 2& 4 onlfjy,
1 2 900 500 ) and quzase in equilibrium price o 3&1 only i“{e
\3 \800 — 1| a) Price will increqge b) deCJantity. . d) 4 onlyy f:?ﬁ
600 b) price wiy decreqge, and qincredse in 'equ|l|brlum —
4 700 700 c) Quantgty will incregg, o) an ntity and uncertain effect on
5 600 800 @ quantity wi decrease e:tfi!ib”'“m RUIEE: ilibrium price supply
H ort
6 500 d) a dec',eisrzaéz e?:l equilibrium || | =] Pproportion will resy,
e in > I |
= : T . ZZZMM,‘ a) _ryll:?—eése Inequilibrium price and
3 % egrease in equilibriy i
TT\HOO 5; Y ; - ;ﬁf"\ eErease in e?]uilibr‘iur:nit?cnetlzxd
\J-\\J a7 | If supply increases ‘4 T MTP Oct 21, IcAI sM | || fincrease in equilibrium quantity
a) Rs. 2 PRI Proportion thap demang. ; MIF A ) no change in equilibrium price
b) Rs. 3 I S o — AP andincrease in  equilibrium
C) Rs. 4 3 : AL quantity /
suppose  the technolog.Y A9 | | d) increase in equilibrium price and
: | producing - personal—comiputers| no change” in "~ equilibrium
a) The new equilipri : : =3 improves and, at the same time, quantity : e
quantity wiﬁ t:el r:um price.and | individuals discover nefy juses’ - ———
R original equilibr?ufr‘lzte;rffﬂn the | for personal computerg SoeaE % e AENeT2
ith a given suppls curve quantity. Sand 6| there is greater "5'»"(5:}5{2; 21 B i ' s
decrgase e ‘@u b) The new e quilibrium price will be ~_| personal C?mput?ﬁ%hdsﬂn good growing . conditions
i Gk greater  than the oy inal . | the -following by increases - the ~ supply = of
equilibrium price pyt equilibgiu;; g equilibrium g, (PRCE | strawberries and hot weather
= quantity will be higher, 4 equilibrium %At‘gﬂ : increases - the dema:g f:;
a) Il deftede in ori €) The new equilibrium price and e o R jEsirawberries,.. the - quantity o
an overa dec&se in price but quantity will be lower than the = strawberries bought
:Zantli:;rea‘%e':z’ in equilibrium original equilibrium price and : s ."n‘?:rease' Qe
L uantity, e A a) Price  will i i ey ; )
b) an over aqi-t‘!"éreqse in price but a || | 4) '?'he neﬁ/y equilibrium price will be cannot be determined. y a) increases and the price ‘might
5 d':crease‘: Jequmbnym quantity. lower  than  the original b) Price wih;} decrgas;:; quantity ~ rise, fall orcr;&tn ;:a;ﬁi e
an verall decrease in price and a equilibrium  and  the new CngE e determined, .- sricer| | [Ehdessinat
P ectedsein equilibrium quantity. equilibrium  quantity  will be ©) Quantity  will lnczeas T s e ot change but the price
10 change in overall price but q higher. A gn'L be determined.” ;. ice | []€) does n E
i s g ™ | |

- www.ultimateca.com
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MTP Aug 18

Which of the following situation
10 | does not lead to an increase in
equilibrium price?

a) An increase in demand, without g
change in supply

b) A decrease in supply

accompanied by an increase in
demand

¢) A decrease in supply without g
change in demand

d) An increase in supply

accompanied by a decrease in
demand

. MTPOCt 18

ledd § o

eat

a) excess dema@t the original
price.

b) excess @é&at the original

price.

c) thelBupply curve shifting to the

r Z

e,

(\ :;,:i"‘;“°.h“i5’h;’\/ora (MVSIR)

4 “Incregse .
demand‘and supply of :pp(len the

c) There is gn incregey o
demand for app(es and g the

i the:supp| of app| a decrease
d) There “js Xn pes)

demand ~for

in
‘ ) apples the
Increase in the

quantity supplie‘:ir.]

43, When demang e
(1| supply decreases, -+

edses ang

_a) the  equilibrium Price "“gng

) quantity both rise :

'b) the equilibrium price ~“gnq
quantity both fal(

c) the equilibrium
nothing certain
about the change
quantity.
d) the equilibrium quantity riges
but nothing certain can be saiq
about the change in equilipriym
price.

price rises but
can be ggig
- equilibriym

Refer the below graphfo
14-17-

mvsir.in

ood  ~ ood :
goﬂ"?‘ement fhe same time,

| dectines technological advance

?het;vee :roduction of goodZ: " =
|in

- “| Heavy rains: in:_Mah

17 -‘ | ‘1:"

a) Point 5

b) Point 6
c) Point 1
d) Point 2

mpdct o

a) Price increases :
b) Pricedecreases - c: L
¢) Cettair change in price .
), @ncértain change in price

73 e % 6

B | 5 vemes 2925. _gw X
1 e with the rice cTop .
L

) Point 9 0.9
b) Pointi ':%

¢) Point .

d) Point 5 Ni\\"

1=

12

13

14

0 A roundatio

MCA Mohnish Vora (MVSIR)
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MTP Oct 19, ICAl SM

Mrp
In perfectly ¢ Mqu
Mpetis:
5 | MC curve above szt:?ve firp,

Which of the following is not an
1 | essential condition of pure
competition?

a) Large number of buyers and
sellers

b) Homogeneous product

¢) Freedom of entry

d) Absence of transport cost

SEQ, ICAI SM

What is the shape of the demand
-2 | curve faced by a firm under perfect
competition?

a) Horizontal

b) Vertical

c) Positively sloped
d) Negatively sloped

ICAL SM

“Which =7is " the  first “order
condition for the profit ofa firm

to be maximum? ]
a) AC=MR N
b) MC = MR
€) MR = AR
d) AC=AR

%%ice
egatively - - sloped demand

)]
ur

d) Marginal Revenue = Price

of firm
fi ©~Cun

a) Average cost \\4
b) Marginal revenye
¢) Demand
d) Supply

Which of the'foljpui- -
6 | condition OOW'hg S ot o

competition? Perfecy

a) Alarge humber of firms
b) Perfect mobility of factc}r
¢)‘Informative advertising t:
that consumers have Shsure
information. s

d) Freedom of ENtry and eyjy int
0

and out of the market

Which of the follow
: 2 characteristic' of

| competitive

a) Large number of firms in: the
industry. s
b) Outputs of the firms are perfoct
substitutes for one another, o
c) Firms face downward-sloping
demand curves, %

d) Resources are very mobile.

Enroll.in MVSIR's CA Foundation.& CA Inter classes from-

‘V“CA Mohnish vorg (MVSIR)

www.ultimateca.com

muvsir.in ~4.15-

) firms, i€ firms
in a perfectly
o market, are said to
" relative to 'fhe
hich of the following
2 ibes this smallness?

al firm must have

du

h indiv mployees.
a7 han 10 emp!

fewer'tndividua( firm faces a
p) The V[vard-sloping demand curve.

dow?ndividual firm has assets of
¢) Jie than Rs. 20 lakhs

ol ual firm is unable to

4 The C‘:dy:qv;rket price through its

€ 5

| Under whick
1 forms of mﬁrlz stru

Sia ¥

a) Monopoly ®
b) Monapolistic comgetit?o;;

c) Oligopoly L
d) Perfect comvetr’ﬁaﬁ}

Extra MCQ |

market,  price being:
lr;vmm decides only abo__q_t
the output- e

nopoly N
s; xgnogolistic competition 4

¢) oligopoly

d) perfect competition
1S

LT

10 | For a price-taking firm

)
N
inal revenued 18, less than
e AN
b) marginal reve(n?% is equal to
price. . [ 9 )
¢) marginal reyenge is greater than
price. o B
d) the relationship between

marginal Ygvenue and price is

ind%;\%gnate
A

-~ 4

@41 1) each  firm

but - hot
over lts

a) thelbfirm has s
comgplete,  control
,ﬁoﬂdat price. o5

b)%_ re are so many buyers’ and

“sellers in the market that any

@bﬁdividual firm cannot affect the

market.

produces - -+ q-
homogeneous product. %
d) there is easy entry into or exit

from the market place= -+~ =

AT s

a) its average revenue.
b) its marginal revenue. T
¢) its marginal utility for money-

curve. ; S

54

Also join Telegram Channel of MVSIR
for regular updates- @camvsir

d) its marginal cost curve
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= Wb ?""“""-"-
Y
Ya
"' u
[0} th 0 0, cap ,")‘1 Yy
{ e B
Statement G e followin t}'le . following S i, e e
Orrect? 9 ate ¥
a) Even m . ct? is aceurat a) Zero qutne
Fi h nopolist c a perfectly b) Q3
rms in q perfe Sn €arn losses firm? 3 : ) QS‘
Market gro s o COMpetiti ; c) Q5.
O It is g, 'e price-tak Petitive 2 7 curve s downward ||| d) Q6
th ays beneﬂaal a) Dem.a'; >
t slopi" always  lies
and curve y
b) ng\/:el’féhe marginal  revenue
a

curv
c) Aver rice Y
al to 3 3
f,?itée is given and is determmeﬁi‘ ‘\a Normal profit
2 py the equilibrium in the entires: ,,b; Abnormal profit .-
c) Loss {
ket : ;
mat d): No profit, no loss

need not be

e
age revenue

| When 20 =
g S e W@ kno SN
oW that the

| firms-dre eqr; >
oo > GT€ edrhing j T
profits . . Ik ormal : 31, ICAl
a) AC = — N y" a) . " | In the long-run equilibri — Pielse Sh
b) Mc - ’l’fR y b) gﬁ;f::tf"mpetiaon 24 | competitive ~ market, 128 s“e%'zf ZE
= oly. , L= |operateat T S [istatementss corec e

¢) MC = ¢) mono 1 T T S L S
d) AR = ,QE d) monogg:ét- iy a) the intersection of the“warginal a) Price’ rigidity is’ an. important,
IC Competition, cost and marginal revegue feature of monopoly. . -
‘J : — b) their efficient sr;glg”*’:-‘:,, b) Selling costs are possible "under

¢) zero economic profit perfect competition. ;

¢) Under perfect competition:

d) all of these an§ﬁég§“’are correct

TP Mar18)0ct 18, ICAI SM

f‘l’;';”i'lfhaﬁfftﬁﬁdfffﬁ‘e_i factors of production do not

move freely as there are legal

g puer perfect competition: et
»‘minirﬁur{% producing “at" the | | | a) There ar AT e restrictions. .
tmum©point of the average: sellers i € many - buyers  and d) An industry consists of many
Costacurve and so there will be- ers in the market, '\ firms. _
vilLbe b) The goods offered for sales ; T -
. : Making pdfs, photocopy, xerox, sharing

Plodictive efficiency s
" or selling MVSIR’s books is not allowed

largely the same. B : :
a) pricesmaker and not price-taker

o iﬁc ?R . : 3
e c) Firms gener e =
b) Ig{gw AC: Supern%rma?tersrga” put positivef| b) p¥icestaker and not price-maker it will lead to strict legal action with
¢) ME&= MR b profits ‘in: the:long [ ) eitﬁer price-maker nor price- monetary penalties. Anyone even if
d) AR = MR 4 Fin’;‘IS cah Froch e r v found with such things will be
eely enter or exit d : e 5 immediately penalized without any
5 )dioné of-the abqve ek prior notice.

market.
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a) Reduce the size of%fts pignt to
lower fixed costs. 5

b) Raise the price qf]}gsfﬁroduct.

¢) Shutdown. 7

d) Continue to operate as long as it
covers its variable cost

e in
t competltlon; \
o there will be ho

identicl. oy
s“PP‘)’ CUI’\)e

a) MR = Mc
b) Mc shoulq cut M

Urve
None of the above

R ffom be(OW. myetiﬁve ﬁrm doubles its

€ MR = AR and mc If a com| evenue: R R
from beloy, should cyt MR 40 | output, its total r %)Equal AC and MC of production

MR = ) Equal MC of productiononly ©
POSitiv/:EIc? ned MC should have 2, 2 douzlisr{an doubles. & ’3 53”0‘ TC of production oy g
p b) MOre - an doubles. {11'd) None of these

¢) less tha be determined because

5 sEG d) is:'ﬁce of the good may 255‘?&
- market condition, fall —
normal pran ? ‘% ompetitive firm sells as. mu L
) Perf‘e t Com =8 ol A ,,:;: 100 per unit. Its fixed c ‘t?y i
N ifferen Toaysy ;
a Ct Competition > different levels of p du;h
D):Manopoly A ansuier questions 43-46 §
c) Oligopoly - / =
) None of the abmie?:\l%"

b) Mc cuts the MR from below
€) MCis rising when it cuts the MR
d) All of the above

ST

a) price
b) production as well as price :
€) production, price and consumers -
d) none of the above o

"%}a@ompetltlon
hapoly - .-

lig oly -
d) Mo polistic

£ :

>
from WWW.ulﬂmﬂteCﬂ.CO
rom- m
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40 3420

45 4550

50 5970

When production is 35 units, t!m
43 | average variable cost ISt
a) Rs. 7.25
b) Rs. 72.25
¢) Rs. 72.57
d) Rs. 85.50

In the table marginal cost per
44 | unit that corresponds to 25
units of production is

a) Rs. 3.50
b) Rs. 74

c) Rs. 450
d) Rs. 370

MTP Oct 21, MTP Mar 22, SEQ

To maximize output, the firm
should produce [

45

a) 30
b) 35
c) 45
d) 50

MCQ Compiler

If the market pri

46 | Rs. 100 e’ dropery
to Rs. 74, the Ps from

run response shoyjq b‘e.l shory

a) Continue to produce
numbgr of units g¢ befo,,aMme
drop in price fore the

b) Produce 10 upits
c) Produce 20 units
d) Produce 25 units

MTP Nov 22, pec 23, Aug 24‘.A' ~
:" .Q'

An .in’dustry com

brised of a A\ié

47 large  number ~£ U
_7u| Producing g Sellers
i }| product is known g5 ardizeq

a) Monopolistic com etiti
. ti
b) Oligopoly P
¢) Pure monopoly
d) Pure competition

Use following table to answer,quéstions

LN

A firm operating in perfect.competition sells as much i :
Af erfect:co as of its
.chooses at a market pn%%ofﬁs. 100 per unit. It Fixed cost is R:";z:

48-51 ;
cts
an

Variable cost for different fevels of production are shown in the above tb
| Variabl TgFlud e - — uve.tav
ity | Yl e |Toscot | we

0 o 06

mvsir.in

MCQ Compiler

For ‘a: purely ‘ cort
52 purely, co
total revenue

inal cost per

the table, margina
uI:it that corresponds to 40
49 its of production is: :

~ MTP Aug 18, Apr19.

To maximize profit .the_,ﬁ'\
50 | chould produce: R

a) is price times quantifyso| .

b) increases by a éﬁpsgat a%so(ute
amount as output expands,

c) graphs as @, strdight upslopin
line from the.origin 5

d) has _dll=lof  the
chamcft;en’s'fr;g;_ o

) 15 units
p) 30 units
c) 35 units
d) 50 units

aYlits’marginal revenue curve only
b) Its demand curve only ;
crboth its demand & marginal
revenue curves

“d) Neither demand nor marginal
revenue curve

ez

1

a) Shut down®

b) Produce 5 units

¢) Produce20 units :

d) continue to produce the same
umbr of units as_before the
op'in price S RA

a) Marginal revenue curve cuts the:
horizontal axis. S PR
b) Marginal cost curve intersects,
the average variable cost curve.
¢) Total revenue equals total
~variable cost. h%
d) Total revenue and total cost are
equal.

M CA Mohnish Vora (MVSIR)
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MTP Apr 21

Raw materials and other factors
of  production is not
55 | monopolised, and labour is not
unionised in which form of
market structure:

Lr; which type of mar e;’:arn
Ve Nno  prefer SR
59 | different sellers s, betyer
different units of betyy
offered for sqle 7

a) Monopoly

b) Perfect Competition

¢) Monopolistic Competition
d) Oligopoly

a) Monopoly

b) Perfect Competition

¢) Monopolistic Com etiti
d) Oligopoly fedtion

MTP Apr 21

Wild Animals had destroyed the
5g | entire crops of a farmer what
effect it will have on the price
in perfect competition:

a) Price will remain constant
b) Price will decrease

¢) Price will decrease

d) None of these

R MTp Mar 33

Foreign Exchan
60 9e market ;
example of - rket is an

a) perfect competition
b) oligopoly
¢) monopoly
d) monopolistic Competition

MTP Mar 21
57 The  condition  for  pure
; competition to be fulfilled are -
a) large numbers of buyers. and,

sellers .
b) products are homogeneous” ., *
c) firms are free from ‘ptry Jand

exit from the market 2.

A MTP Mar 31
‘i | Break even point indicate wriic]
RS of the following ? = Whlch
a) TR=TC ;
b) TR>TC

¢) TR=TVC

d) all the above

N

K

a) large number of buyer and seller,
fre%}eptry and exist
b) homogeneous product

€) poth\(@) and (b)
d) rge number of buyer and seller,

0geneous  product, perfect

d) none of these \J

Which of the following m,

62 | Situations - explains - “marginal|
cost equal to price for attaining.

equilibrium? %

a) Perfect competition

b) Monopoly

¢) Oligopoly

d) Monopolistic competition

knowledge about the product
o

N‘CA Mohnish Vora (MvsIR)

Also join Telegram Channel of MVSIR
for reqular updates- @camvsir

MTP oct 18, Oct 21

mand

s
pecause most
not @ is harmful for the

. . hey
ety ¢ because t
s0¢ they want at

get more

ehe curren Fe will
ve do not

than those wig

Rov 22, 0t 18 May 20, Nov 23
P pacity is not found

oly N
Mgzggolistic cqmpetxtlon
) I::arfect competition.

Z) Ongopoly
© MTP Mar 19

MCQ Compiler

Which " of ey
7 the a
statements is corrects Q'J'IMH 97

a) Monopplist can earn onﬁ']}ro ? s

b) Firms in a perfectly éﬁﬁtitive
market are price maker %

c) Industry in ¢ aperfectly

competitive market%is 4 price
taker N

d) AR curve and detand curve gre
same o)

T RN M1
Undér Which ket she
68 | the ebntrol of firm o
nif? .vwx,ﬂ ) i;
a) Perfect competition
b) Monopoly

c) Oligopoly

d), Manopolistic Competition

perfect competitiopy

65 | ytilization of resourcesis . .

partial

b Moderate

) Full

d) over .

g ‘A ‘condition™neede a
'69 | perfectly competitive industry
£ | exist is that: :
a) Buyers are able to influen
price of the commodity
b) Any units of commodity are
considered by buyers to be
different ‘ :
¢) Buyer discriminates i th;|r
purchases based on non-price
factors. &
d) There are no obstacles to the free
mobility of resources

HEPe
Cce the

Making pdfs, photocopy: xerox,
sharing or. selling MVSIR’s books -

is not allowed. It will lead to

strict legal action with monetary
d penalties-Anyonezven.jf‘foundﬁ
with such things will_be
immediately penalized without
any prior notice.
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MTP Oct 18

o ey : ExtrdM
71 | A competitive firm maximizes Precious metq|s 5 )
profit at the output level where: 75 | platinum) d

a 4 Sily,
condition of PProach e,

s
g3 | equilibrium 5
competition, which

short run

a) Price equals marginal cost. — ithe ortion of thf,g that s is ot true =
b) The slope of the firm's profit | || a) Perfect competition | 5 That';}a cost  cur ® blonol a) AC = MR
function is equal to zero. b) Oligopoly ma@é the average Vv b) TR=TC e
c) Marginal  revenue  equals | || ¢) Monopolistic Comper:s: boV ¢) firm will earn supay
marginal cost. d) Monopoly oo v ortion of the Shgr:zt ruir; d) None of these su"\:&(ﬂ:‘pﬂal Prem
d) All of the above. \ b That 'r?al cost curve st cu -\
_ —xm mard'" e average tot4
MTP Oct 18 Wi Mar 7 above
: - - en average cost s e yve .on of short run average
Which of the following is ||| 76 | average reveny qual ¢ port© hat is above
iz correct? o s 0ffa firm PR st curve t
? gets )it total grage variable cost curve
a) If marginal revenue is positive ||| a) sub normal profit the zvof the above 15 correct.

and falling, total revenue will ||| b) normal profit M
rise at a decreasing rate. ¢) abnormal profit TP Mar 2%
b) Total revenue is equal to price ||| d) super profit hort run level of output

times the quantity sold. i ill be:
d. optimum will be:
¢) Under perfect competition, total Cho.ghs

¥ |r| the 5
80 | ¢he firm @

revenue is equal to marginal N Extrq Mcq ——mizing total losses

reventue times the quantity sold. % a) Mml'ml'zmg total profit
d) All of the above L.i| Pemand  curve of perfect. M”"‘m'maximizing total profit or 11 0 0
— 77 Fompetition market as q Wh:? C El?h?".zmg total losses 2 — . ‘ 2

T AQE [ | is— S mmlm'f sheee “Y{:a) Incurring Losses s

B vensa o T Easinnzig| | | None OF R _—————— b; Earning super-normal pofc
73 e 4 izth ‘ /”W ¢) Earning normal profi
~——{-profit_it will necessarily h‘mg% a) Downward sloping ' s = d) Any of the above 5 2

rely

ort

a) Maximizing profit per unit of | || ?) Upward sloping i supply  Schedule S t?\i;
output. . (A ¢) Horizontal 8 competitive f:’irm mg :
b) Maximizing  the difference | || 9) Vertical run is determined by
between total revenue.and’ total — ] ~“) Marginal revenue ”‘-2;
et ’:L A : § A g) Average revenue ©
) Mm4m_zn_ng total Costy - i inal cost curve
d) Maximizing totat revenue z% xg;g of these @

a) maximizing total profits

b) minimizing total losses -

¢) either maximizing total profits or.
minimizing total losses . -

d) maximizing profits per unit. =7

Marginal revene is equal to ¢
priceunder = =

a) quopoly market structure
b) Oligopoly form of market

€) Monopolistically competitive
market
e fin d) Perfect competition Ear%al profit

b) car
c) Utensils

a) )
‘ b) Edrn Super-normal profit
e | 4
Also join Telegram Channel of MVSIR | ;)) c «v:’-(t,;i.eabove
d) Agricultural product
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Monopolistic Competition’  ©

MCQ Compiler

Tmonopolistically | | oo | Which'is not the g

Ot the charactorictize E;
ICAI SM, MTP Apr 23 The M ller’s demand of monopolistic compegiane
= ; outcomes in ey more elastic, )L e
Which of the following is not a [| 91 | competition 4 N a) Large number of selleri;”?
87 | characteristic of monopolistic competition are s;:'d- erfe AR bg ?Om:geneous Produc‘tﬁ%{:ﬂ
competition? in both market Struclt [ bgcqu: . ant the parriers to Z) reedom Of,e"t_'Y flrla”e_);if”a'
: - — Ures e dustry- non price discrimigationy
a) Ease of entry into the industry a) the efficient outpyy | o) M ering e 1y ree of product | | =
b) Product differentiation. produced in the long rive( Will pg entz y the deg :
) A relatively large number of | || b) firms will pe i p) 9" ,entiauon~ umber of Th ‘
Chilere, minimum averaghe 22HEing o affer™ e 1 100 e ':,'i ;
. ost. e on ic Firm
d) A homogeneous product ¢) firms will onlyearn ) [arrgnpetitofi number of 2 mc i -
profit. @ hormq 0 aller the a) e>l %

Extra MCQ d) firms

: . malle’
realise. all econgp: d s mpetltofs b) e<1 A
In_ case of Monopolistic scale Omies of < MrPApr2i| || e=1 & %

Competition ey | : d) none of these
b : e et \ 00 manufactures s _an

fss differentiated the product is 3

1 e ICAI sy — | sham?!
from its competitors, g
s ompetitors, the Suppose that the demand ¢, 95 | example i —
S curve will be g | for the xvz co. slopes down urve ; ¢ competition
a) Less elastic sand’ to the right, e a) gltvec olistic competition
b) More elastic &j.conclude That s ) Moncp

[
c) More steeper monopo'y

a) the firm operates in q & None of these v Bt
d) None of the above \._competitive market. perfectly 4 MTP Apr21 | |[.a) low degree of governmental

4 control

b) the firm can sell all that i 5
-— ICAI SM, SEQ to at the establis::cs ltmv;ar:ts o dilemma fa.ced by “vv b) lack of close substitute
: -The"t“,“t,"m of the toothpaste price. 2 onopolistic is setting - .- ¢) availability of close substitute -
89 | industry “in- India: is_-best ||| ©) the XYZ Co. is not a price-tak “21 1] d) none of these e
. [ describedas = '""Kiﬂ in the market because it mu::, q) Price
a) perfectly competitive,  { o | lower price to sell additiong y) Output i
b) monopolistic. [ units of output. ¢) Bothad

a) Becaus
price of its product. o

b) To lower its cost of production

¢) To increase its sales and profits

d) Because it cannot raise price qf'
its product 1

2 N4 d) the XYZ Co. will not b ither 4 0" 9 >
o i e abl [ e
) monopolistically competitiye. maximise profits because :r.'f;z A : APEL

d) oli isti 1
‘)0190pohstlc Ag\g and revenue are subject to

change. \J

AT

3¢

“Monopolistic 'Etgiﬁgg P

'theory archite

a) Roden

b) Marx
¢) JRHicks Gy
d) Chamberlin_&

o
a) in p‘ég?ﬂc competition,
firms . &anzidifferentiate their

Products.' X a) Monopoly but not competition o ;

b) in perfect competition, firms can | | | ) Monopoly and competition with
différentiate their products. features of competition , market o : A

©) in \monopolistic  competition, | || . Predominating featdres of selling cost a) Monopolistic Competition
ltr © into  the industry s ¢) Monopoly and competition with ) Tigaffbly b) Monopoly

& ocked. o featureg - of monopoly . b) on;;polistic Competition ¢) oOligopoly :

d) (= monopolistic - competition, predominating Moropol d)-Perfect Competition
there are relatively few barriers | | [ 9) None of the above cLiEhopoy

to entry, d) None of these

classes from- www.ultimateca.com
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MTP Mar 19
Soap | :
104 e P industry is aqn example

CQ Compiler ’
mca Comp

MTP Dec 22

industry is in long- Discriminating

| . . % L moﬁ y
a) Oligopoly heequilibrium:, D || 118 | mplies that the °P°'V
9 lgon o un - cric competitor  will \ charges different prices o
3 | o int on commodity:
Zg monopomm tion ""a';ﬂie at the lowest Poin l odity ; A
onopoly Prou\c curve, gL
fs consumers
: MTP Mar 19

| Excess Capacity is the i

esse i
105 | characteristic of the e o

4 market form of:
a) Monopoly

)
e
firm in the — o) som ot say-
o g) cant MTP Dec 22
In short

. fun s \
. monopolistic o 3 fitm 7 following is true
3 Perfect competition 5 PRlisge Competitioy, nich of ﬂ::m in monopolistic !
Monopolistic Competition always earng Profits )5 | ot equilibrt

competition'-’ a) none
. greater than marginal | || b) some

4) Price is 9 c) very:considerable

d) none af the above

d) Oligopoly b) incurs logses

e ——————— 3 em“;;‘s normal profit gpy,,

— : MTP Oct 18 earn :
: supernormal profit Of?rllcu,rmﬁt' cost o greater than marginal
] 0sses

{Under  “which par
condition, though_ the ﬁr’:::
~|.€arn normal profits in the long
| Tun, there is always excess
| capacity with them

a) infinitely elastic

a) Perfect competiti X T || o) Monopolistic competition
b; Monopoly petition AP ffeﬁ"sﬁird sloping and gy, T on-price competition i 3 Du:pgly 4
€) Oligopoly Q. o d d in which &) Monopol
s \ owhward  slopj 6 | observe oot ) Monopoly
d) Monopolistic competition g elastic demandoglzr;ge and  more _?le ‘falloleTg'W‘I

R

& m .

d) none of these ¢
. Monopoly .
Sl 3 Monopolistic comPEtlt‘OY};)‘ &
07|58 ¢) Duopoly o
epticom tudtion ¢ 4) oligopoly D
a) Excess capacity &, % —— =

“Monopoly

a) A significantly important

b) Monopolistic competition a) A hamburger

: ion of
€): Monopoly b) A shirt B aETs resource for the production
d) Pure competiti ) An automobile MTP Ma(:‘ﬁ;,:_:\pr 19, ICA.l SM the commodity is owned byv a

= d) All of the above single firm.

structurelh is - the degree. firm patent right to produce the

—
0

|,,»whicmhf%fg:g of the market. b) The government has given the

| controly over the _price i
‘product'by a firm verylarget :
R R SR S L P s Z S ranomies

tion and:
costs of production an
Y of scale ' makes:

.comp e

gl Seasastia i 3
ol : = ; le producer:
et e a) Firm face q perfectl ; K ixs) production by a sing S
N - . y elastic Monopol ; : 3
8 g“}?l’ohsttc competition demand for its product 8 ﬁpgrgec{ Competition more efficient. .
) nonopoly b) Does not face q perfectly elastic 2 ibligapoly d) All the above
©) peffect competition demand for its product 90 i ition s
d) Ollgopo[y c) Cannot be determined d) ct comp

d) None of these
—Enrollin MvsIg: i
- MVSIR's cA Foundation & CA Inter classes. from=.www ultimateca.com
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) e |
122 :\: d?mc}nd curve of a Which T’f\.\l ] ‘ i
nopoly firm will be __ statements ﬂb;:ft f°“°Wln — et to the  pure e :1
a) Upward sloping 126 | marginal cosy i Price; '-‘lng with rlt.;ils demand curve It Monopoly o, |
b) Downward sloping and monopolizeq MPetiti, Jid that organlzation fay
3 Horizontal true? Markots! ¢ n be sd of increasing retyr
Vertical ; — e
a) In Cl(”ﬂ{wtltiw marhegs Monopoly  for,
equals  marging| - .- Price organization
Lot monopolized - ”“(Ilikct‘(y " in stronger the barriér toentry, | | {8 ofgl’dﬁnt:ir—ﬂ
123 INatuml Monopoly arises when b equals marginal egst > Price ) The ? more clastllc s the | 11qaq o B
. I competitive > iet’s demand curve. ! A
a) Z:jegsedg (‘:rpormous goodwill exceeds mqr(éin:}“'kcts, Price monUI’&“:CLCd; marginal revenue
y a firm. .y cost; . price € - areater than 1.
O Thwe o g ool o | s s | |7 ot L
regulator i thal cost, and is pe i
o Th%re ary requirement. _ ©) In competitive marke ¢) bem inal revenue equals price at
. € very large Economies equals marginal RCLs, price d Mfrgutputs
. . cost; allo
) monopolize *
d) Z:zrz arrceIBusmess Combinations exceeZs ma‘rjgina:nfgl<t0ts, Price
artels X .
— d) In “competitive markets, price P’/—_——;

exceeds  marginal
MTP § ’ cost; i ‘ ;
Oct 18, SEQ mQ“TPohzedI markets,  pyic, If a monopolist could perfectly | || b% only
S ‘l"- monopol h €quals marginal cost, discriminate the which of the Vélr} %3 only
o[ monopoly, the relationship | | [~ oo e [ o 3
| between average and marginal| \ MTP Dec 22, Apr 23, June 24, SEQ ::‘l:;mng S hd) 4 only
ercnue curves is as follows: ) In long run equilibrium the pure
IR Y 127 | monopolist can make pure ) Every increment of the Kgo!ggs
) A éﬁ’g &l ||| profits because of a would be priced separatelyesa agy 3 (
a) AR i q cause of i | aratelRed TR
b) AR f:l;?vilfgi:::)&\;i tx&af\R ﬁu:‘/ve a) Blocked entry to capture the entire C nsag ;g m:ggg“ysm il
" curve 9, &?;MR b)) I:e [hlgh price he charges ?:,g;us.increment i @be""‘gcobds D
c) AR curve lies below the MRirurve Z) Adse""t"i"s;f\c costs b) M be priced evenly. d) Bothaand b
d) AR curve is Pamue&_a};}he MR 9 i ¥
e N pe priced higher Ejhan the

previous one. o
d) Every increment’
be priced lowery

godods would

Making:pdfs; photocopy,

xerox, sharing or. selling :
a) MR curve cannot be defined MVSIR'e books is not allowe I b) pric 3 ‘
3 't‘\: cunl/’le cannot be defined It will lead to strict legal ) mre gxltspt‘ildty it
- ) | | C ‘ |
a) Perfect competition cannoi ;ertdeﬁ'::d supply  curve action with monetary. increase as price lowered:
b) Bligopoly d) none of the above —penalties-Anyone even-if— 0 lts supply curve will_als

€) Wongpolistic competition . % : seven it s
QL ordly P 3 4 R T : foind with such thing downslop

immediately. penalizgd
without any prior-hotice.
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MTP Apr 21, Apr 23
Unique  supply curve in
134 .
monopoly is not dueto
a) P>MC
b) P<Mc
c) P=MC
d) None of these
MTP Apr 21, Apr 23 |

Monopoly is:

135 | Cross elasticity of Product in

Dynamic_ fars

a) Zero

b) High

¢) Infinity

d) None of these

Indian raji;
Of: " “‘:

a) pure monopoly

MTP Mar 22

c) perfect competition

Cross elasticity of demand for
‘the: monopolist’s product or

d) none:of these

any other productis

a) Zero

b) Very small

c) High

d) Either (a) or (b)

B

a) Losse.

b) Profi
9] upg; normal profit
d) Nore of these

:b) monopoly
") perfect competition
d) none of these

b) discriminating monopoly

b) inverted u shaped

¢) downward sloping
d) none of these

b) Perfect competition
c) Oligopoly ..

) Manopoty -1 5t

‘a) Monopolistic competition

146 :

inefficient because: & &

)

a) They restrict the outpiitito Keep
b) They charge a price higher than

d) Both (a) and (b) are incorrect

the price higher _tﬁag"under
perfect competitionf®, *

the marginal co‘stﬁfﬁi
Both (a) and (b) are correct.

a)
b)
c)
d)

a) Sells below‘g\z%’is of production lr{

dyket S
both marRi ize discrimination.

ctices Pl : 4
3 :::mtes the volume of sales in

"markets. Ay
d) zzgétlg's‘s marginal - costs with || |

€ i ket
ar ibal revenue in ane mar 3
nly

d)

~-Enroll
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)Jl;sAR | the raté of decline of % :fsffre"t
¢ tripte A
Jus rage f nue ¢ decline of
b

v( 8| s

F3e4

mpetition

monopolistic co
monopoly

perfectrcompetition

oligopoly

first ~ degree -~ -

.+ discrimination of - price

second  degree
discrimination
third ~ degree  Of
discrimination

Co T ue ey e

none of the above.
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MTP May 20, ICAI SM 159 [N i
- | Under ___ the monopolist will e arshall g ] w B
fix a price which will take i alAled o ﬁ |
150 4 Price  diserips .. nt! s 17 : !
" | away the entire consumers’ situatiod'“”mmatuohﬁﬁ ‘f’fn ination’ | oct answer || | ) prof. Pigou o b’f
surplu " When a progc. @ dis ‘ven below: ¢) Hicks &Allen Y :
- i °d‘§°"\§ ch005ehe codes give" or more ||| ;) AdamSmith 2 9
. X = 3 e t! two L-»————*f , v
a) first degree of price = usind. - once of s
S : ten 1| = T A
£ citiinatcn i s;;xrges different Prices ; El)::n o e rttshe supply : e v e
b) second degree of  price ) Clh erent markets 3 in tul control O'Vi petweeh =
discrimination o Ch‘" ges same price 2. Fom unicatwrenc sectors of
c) third degree of price a A“arfges many prices 157 3. huyers ind 'efs arket W
discrimination of the above the monOPal'so different ller sHaitd have some control || ¢
d) none of the above guisten®® 7 gomand in a) ;e\z/ esrt’ﬁe Sippty of the Product i
5 elastict rkets. . ; o ‘elasticity of the product i
. ICAl SM . B Extra Mcq : ;ffem::“:""?ty of reselling c: b) El:loc;ald ‘e different in different i
| Price discrimination is related. L : Ll Nm’odiﬂ' ata Tghef iz subgarke® pe able to divide his
Jto: B Sy T o y : Py d
ek ;fm"(y' szk of  soaps oy i W c) S,e{[i!‘fl:%ihoﬁioe two or more
a) time iDiscutts tends to cost leg per Al arg
; ; . i — ¢ rket ..
b) size of the purchase | kasthan smaller packs. It is ) b3 &g ?5”5 rYfmthese b
¢) Income urise of R Y éﬂ{u ¢ :
: 2] — 2

d) any of the above

| ICAI SM, MTP Mar 21, Mar 18, Apr 23,
Eonesiacy e | a) First degree of price
| discrimination
'b) Second  degree  of price
discrimination
c) Third degree of -~ price

Price  Discrimination . cannot
| persist under the following
% I'marketform: -

a) Perfect Competition

< discrimination l o
b) Monopoly [ d) Fourth  degree ~ of  price a) Producer sells % ]’\ﬁ‘ég}v to
¢) Monopolistic ¢ discrimination commodity  ©F “the same
d) Oligopoly ‘,3231 different buyers fO";@i 7
& ice oV specific
b) g::t)ducer ieiﬁ\ icsep to
commodity 0T SEM or more
different buyerss '\ﬁt‘thifference‘
different priceg’zgge to ; =
in cost gésx specific and ®
icells a4 : are true o
)] Prodyuncoerl -3 or  service to a) Both ()] “th(gpmnation of (A):
Z?fzrent“ﬁuyers at two or m::;i Srils the(:‘;r;nd (R) are true ‘g’an
N1 ns atl
AR pmﬁsd':grer:::?n cost . " ?sot:)t the correct explanc? s
with dt " 0
oo e S r perfect 10 is false -
:a) ’Firsgi{\f‘,: a) horizontal straight line d) Pro f:'e}', Tlr;djiffefent goads o) (A)is true but (FR))‘ES Grlie A
b) Secon b) indeterminate mpetition Set different prices || | o a)is false bqt :
c)él;irélq ¢) downward slaping 0 cgnsumers d s e e

d) Fourth d) ‘upward sloping
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If “firms ‘in " the toothpasts

industry have " the g ing
market shares, whi;ta matket
structure would best desehipe

. Wi e
the industry? -
Pttt A X

Marginal  Revenue of
162 Monopoly firm is less than the
price because

a) Demand cyry

e has a positive

l,“'( T
5 gy (% of
Market shate P
slope, £ | market)
b) Demand curve has a negative

slope.

¢) Monopolist incurs losses.

Toothpaste 45 | 187
Monopolist is in equilibrium,

—

ipaste, 143
174 Dent:lpqs_t }
Shinibright 116

168 | A Monopolizeq Markeg 1
long run £quilibriyp, whep

ICAl SM

— MTP Mar 22, Apr 23, June 24

I can't believe its
If the monopolist incur losses in

94
a) Zero economic

\not toothpaste
; profit js earne ing is the ‘Brighter than
i : d wing Brighte 88
163 | the short run then in the long b) Etg d':gtnopO“tStk by whic of the z;g:acteristic of ““white
A 3 10n - takes i auishin HA
~lrun: ‘ Price is equgt oty :'f:: MWhere 0 distmgtl«;:??l 9 Dy Pastystuff 74
a) It will stay in the business AC € ang oligop? s T others 298
b) Go out of business ¢) Production takes pigee Where N T T
¢) Wil break even long run mc equal to . Ve B
; ; M 2 ¥ on.
d) Any of the above is possible Price"is not below the | R and ised product @) erfect competiti ition.
\j ong run rdized p imization 'b)/Monopolistic competition.
o average cost, ) A standa ¢ profit maximiza b)/Mo ;
N MTP Mar22 || 4y Al of the above gre correct g) The goal gerzependence among . ¢) 3“9‘;;‘;({[
. in =l 1R, on E
A cartel which is market | | = v _ ¢) The : . Jmn antd‘ 4
sharing - will ~ regch 5 t!& ~ TP Nov 22 f'rmnward-sloplhg
_monopoly situation ?169 Al the following  are the 4 Dgr\l,es faced by firms n %
d c st
a) Always when the product.. is fRatures of onopoly Sxceptin
homogenous %f ||| a) There is 4 single seller L/,__-/’
b) Always when the product<yis b) The firm is q price taker ] : Sé’(&%
differentiated £ €) The firm produces g unique . MTP Oct 19, Oct 2L, N
€) Sometime 6{; & product o — é"’“% = ) toa
d) None of these -~ d) The  existence of  some ' L@ ) the response (of consumers o
— advertising : 2o W omnndl | | a) the Tes crease is less than
R \J b nﬂ!féﬂ" ‘of oligopoly, price in rice decrease.
= = : ~|'in the co deh’\hﬂa hypothesls: response to a p consumers) t0 d
X ) T the ke i, ekl || e o more than the
. = ot |is designed fORKP price; {ncrease mdecrease.. :
;; grfce maier ™ M ig;g : response to a pnc:f iR
rice -taker S ¢) the elasticity s of whether
c) Price adju;%v\b @ constant regardles s
d) None of the'above "\\Tg' e price incrif_l;etilorodfec;emdnd is
—— — ——— a i et
NoaE _ MTP Mar 22 4) Price and olitput determin 4 t:ffecill(;'semmc if price tr!;m:rsiz;
66 | 1he-price elasticity for demand | % b) Pri@igidity Pod perfectly Ineiastic, iz
5631 Sling oo 2 : "| | | @) Perfect competition \leadership a -
| formonopolist’s product is 2 b) Monopolistic competition ¢) Pricel decreases.
_ag 41 ?‘-B ‘ : €) Oligopoly S
18)

d) All of the above

d) @ﬁan among rivals. 2

CA Inter classes from=

d) None of these
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of oligopolistic industry is

a) horizontal demand curve.

b) too much importance to non-
price competition.

c) price leadership.

d) a small humber of firms in the
industry

E—

- SEQ, MTP Oct 18, ICAI SM

The structure of the cold drink

industry in India is best

177
; described as

a) perfectly competitive.

b) monopolistic,

9] monopolistically competitive.
d) oligopolistic

MCQ Compiler

SEQ, ICAI SM

One characteristic not typical

In oligopo|
industry i d:’

180 large

is called:

a) full oligopoly
b) collusive oligopoly
) partial oligopoly

When “the pro

181 | through ‘a cen

~ ICAI SM

(such: as hammers
| screwdrivers)-is domina
‘| :Draper, -~ Stanley,
| Craftsman. This market i5;be

scribed as: @ 4

~an

by

The r;iarkéﬁ for hand fool[s#
=

o~
a) Monopolistically come%eﬁgve
b) a monopoly &,

¢) an oligopoly N
d) perfectly compelﬁé‘z:“’

a) organized oligopoly
b) partial oligopoly

) competitive oligopol
d)_syndicated oligopoly

&)
By A8
b If oligopolists
i 18 collusion and

form a cartel,
| .outcome is - .

Ming

firm Wwhich s o

as leader of the group, 11,
atezine

d) syndicated oligopoly

ducts are ¢

1 tralizeq
oligopoly is known as o4,

Whep

MTP Oct 21, ICAI SM, pyq og, 5

y

engage  in
Successfully

themarket |

a) The same as if it we
a monopoly

competitive firms
c) Efficient  because
improves efficiency

b) The same as if it were served by

d) Known as Nash equilibrium

re served by

cooperation

a) Oligopoly
b) Monopoly
¢) Duopoly - .

M CA Mohnish Vora (MVsIR)

—-Enrollin MVSIR's CA Foundation &CA Inter.classes from--www.ultimateca.com

muvsir.in

d) Perfect Competition

QU QU D B LB LA
o NS

rice rigidity in
is reldted to

The conceptoczfel
ezy’s M :
e i/ﬁchymarket form:

he price in collusive oligopoly
e . _
is decided by:

firm
p pric eadr

0 industry 2

Homogeneous pro

diet. areisold
under- o

5

B : e |
llusive oligopo \
ab% rcxlzn—collusive ol{g_gzipol\‘yv
¢) perfect o!igqpolysl LY
d) Imperfect oligopoly s

¢ best example of agreement
‘petweervoligopolists?’
vl
a) GATRY
b) OPE
]
d) DO

T CA
Enroll in MVSIR's CA Foundation &

AV4 CA Mohnish Vora (MVSIR)

one of thesé = =
L T MTP.OCtR9.

POt 1E
3;’ of the following &

. wwagn
In" which “of the following.
market system, theré; are.fey

sellers in the market in
market selling " Sirdilar © or
differentiated product? =

a) Perfect Competition "%

b) Monopoly &P
¢) Oligopoly ?
d) Monopsony

otigogglfs_‘tic industries  are

] 5
characterized by:
a)a few}-.do'minant firms and

substantial barriers to entry.
b) a few large firms and no entry
ca largé number of small firms
Ahdno entry barriers.
0 one dominant firm and low entry
.f}""\,hd‘friers.

190

., | Kinked deman

91| gligopaty market explins:

ut determination
aiep few firms in

Price and
5 Eastence of very
the market
¢) Price rigidity
d) Price leadership

¥

a.r;zcterized by“aﬂ rr:;l;’n:i—vely
per of sma e
lr:;%e;r%?uce either standardtzgdj
2 r differentiated pmd'ume.ntiated
) 3lways produce differ ntiated
C a
products
d) always P

a) are ch

roduce stan products.
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MTP Mar 22

form of market:

| The concept of price rigidity in
193 | market is explained in which

a) Monopolistic Market
b) Perfect Competition
c) Oligopoly
d) Monopoly

a) A monopolist

= MTP Dec 22

b) An oligopolist
c) A perfect Competitor

194

In the kinked demand curve
Mmodels, the oligopolists

d) A monopolistic Competitor

b) Do not collude

d) All of the above

c) Tend to keep prices constant

a) Recognize their interdependence

Price " rigidity

concept
related to £ L

 MTP Mar 21

GRS

R

Telecom . Industry s an
exampleof

a) Monopoly

b) Perfect Competition
¢) Oligopoly

ai 1& (_Lg(g correct
b) It &1{541?2 correct

¢) h& W are correct Ol
) (& 1y Bre correct -

a) Duopoly

b) Monhopoly
¢) Oligopoly
d),MonO'polistic Competition

a) The product is homogeneous

b) The product is differentiated

€) The industry is dominated by one
large firm

d) The absence of price leadership

a) Infinite
b) Equal to one
¢) Greater than one

d) Less than one ./ 2

Enroll.in MVSIR's CA Foundation &CA Inter classes from- www.ultimateca.com
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mvsir.in

/ Monovoly v
sation sony %
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208 m:ket s called fn
: 7 j. pe
/ o 8 ?,| erfect
— . e | c?fnpetition
) puopoly Marke oty |
igopo ?.
ligopoly Marke =t i
p) 019 Monopoly |
2 ponopoly Market —
0 ilater - “pst2 s
listic Marke — i
) MonoPo™ f Differentiated t
product |

Homogeneous
_ |- differentt
pyoducti

Homogenous product |

@ sharply f
&g% differentiated I

among products b
‘IIV iry

a) There is imperfect ¥
competitors o
are nexplainable

There :
? imperfections @e marke

b
N

¢) Competitiormdoes not exist
. . of
d) Product %iatlom lg.non:]rclge f
consumers - .and dlStC; wlix
tra%{%ﬁnation costs le et
lgp ection in the compett

arket -~ which  operates on
: win assumptions. v
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Demand curve is 2y,
AQ. -
usTI \
-~
Margfnal cost is equal to i | Horizontal f{ ?,-;9“
‘marginal revenue, average cost - 4 —
is equal to average revenue, ii. | Kinked «;\.:.A*\‘)
average revenue is equal to sul] i Downard slobing
“| marginal revenue and average ; o —
cost is equal to marginal cost. b) ;’”59 rgidity is g, impor ugn'é’
This is the condition of- ) ue:;:rre of mof”OPOIY. ant a | Menopaly
: 1. Long period equilibrium for perfect Compet;s: ———
204 | afirm under oligopoly factors o proguctign do [:Z” b “999-?” =
- | 2. Short period equilibrium for 3 m‘["(e freely ¢ @, Perfect Competition
a firm under oligopoly se lfmg Cost are_possipe Under %
. Long period equilibrium periect competition, erfect com a) i-c, ii-4, n{-Q
. Long period equilibrium for \ o) ImP scture cann_ot bﬁ b) i-c, ii-0iiiza
a firm under perfect o MTP Apr o1 he market Strthe information 5 1| 1 ) _q, ii-b, iii-c
.- competition 207 Cinema*Halls, Telephone bill a) ;etermined as d) i-bzilzg, tii-c
. Short period equilibrium for etc. are‘following Jfficient —

d firm under’ perfect

S SR a) Differential Pricing
meompetition S b) Full cost pricing
a) 1&5only ¢) Marginal Cost Pricing
b) 3 &4 only d) None of these
c) 3&1only — \J
d) 2 only L & * MTP Mar 21
{ e e A eaey The Goverhment offer price .per.-
Sl st _ Yzox minimum assured price to the | unit | -
Price is ||| 57 | farmers to purchase  their ES O o
S R Ny Y ——joutputiscalled: ] Siesaniad
v 7 t&_ -
' > ¢ |{| | @) market Price
4. { Highest ‘ {f ) b) support Price
b | second highest, K4 ¢) equilibrium Price
e | Third high_e.g’%i}: d) ceiling Price

1 d | Fourth highest
RO DT

i qu;b‘f{ql;

ii. ['oligdpoly

?pnyopolistic
" ¥}, Competition

a) Excess capacity always exists

—iv. | Perfect Competition - || |'b) Excess capacity never exists
— = | .c) Excess capacity may or may. not
a).izd, H{<C, iii-b, iv-a A5 exist : ‘

b) f-a, i, iii-c, iv-d || |d) None of the above
) li-d !l-a, ili-c, iv-b Soraete] | e
d) *aii-c, iii-b, iv-d

Y classes from- www ultin ateca com
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What s the valye of fixed
Cost incurreq by cc?
a) Rs, 252
b) Rs. 730
€) Rs. 500
d) cannot be determineq

MTP Mar 15
What is the averagde totq| cost
_ | When 5 units gre produced?
a) Rs. 218

b) Rs. 1090
€) Rs. 730
d) Rs. 210

What is the margi
214 | (per ‘uni't)»:when»_’

nal revenue

c)
d)

industries

Pure Oligoply
Full Otigopty

") Open Oligopoly
b) Collusive Oligopoly

by other

[
to incur @ good dea

ad
roYY‘Ot‘O

~ s have

a) glf c0

; her
vertising and ot in
n measures |

equals TC

e
» a) TR €M curve and the TC curv
— Extra Mcq p) The TRauel
5 |iThis type of oligopoly tends ¢, areel;“;eds R

| Process rqy, Process pg.. 9 T,i exceeds TC '
@9 5 .matenals or produce ﬂ//—,—ﬁ——";;;
L J | intermedigte goods - that are : ’
used gs inputs ‘

— [Two_suppliers and -
224 | buyers are -
s market. ;

a)v puopoly
b) Monopoly

226 Consumers™ gt mayi

variety of goods umﬁ
Perfect Competition . “"‘-?\m,
Monopolistic Competxtion;;.u
Monopoly & %

Pure Competition o %

A fewgsbigy s
227 chﬂgﬁ%&'oﬁ i

a) Perfect Competition
b) Monopolistic:Competition
¢) Oligopaly %

dg None of the.above

ly
| b) Pure monopoly
}3 Pure competition
1'd) Botha &¢

c) perfect Competition 3%

d) 8lnits

Enroll in MvsIR's CA Foundation & cA Inter. c!asses.from-

I the mark
201 conspicuous by the abse
| price leadership -
a) Close Oligopoly
b) Collusive Oligopoly
c) Partial Oligoply

d) Full Oligoply

a) Consumers

b) Businesses

€) Government
d) All of the above

www.ultimateca.com

oy
4) oligopoly

Py

N AT

e
0 i
rof. entry. and

b¢“‘§ o

= P “ze
Selling costs are
3 There - is - freedom

exit : R
¢) Firmisa price-taker.
d) None of these

MWA4 CA Mohnish Vora (MvsIR)
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AV CA Mohnish Vora (MVSIR)

a) Mono oly
Monop! etition -
3 perfect COMPELEON
d) Alltheabove
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MTP May 23, July 24

231

feature of:

Firms cooperate with each
other in determining price or
output or both. It is a

a) Pure Oligopoly

b) Non-Collusive Oligopoly
¢) Imperfect Oligopoly

d) Collusive Oligopoly

a) Perfect Competition
b) Monopoly 1
¢) Monopolistic Competitiop.,

d) None of these

B s
’The Produtt under oo

=k Monopoly is: ™ L
\

a) Homogenous
b) Differentiated
c) Unrelated

d) None of these \J

1% MTP Apr23

238 “L How do monopoly arises: |

MTP Apr 23
o At the stage when Negative
| Return sets in :
a) MP is negative
b) MP is diminishing
¢) Eitheraorb
d) none of these
PYQJun 23
is not an objective of
| price discrimination

a) To enjoy economics of scale ]
b) To dispose of surplus stock &
¢) To escape foreign market

d) To secure equity through pricing,

a) There are few firms Fg‘%
b) All of which are simila g) size
¢) Most Cartels h%?w a Subset

of producers

d) All of the abovg:‘—’q},§

=4 5
a) Perfect competition
b) gon} oly
c) ﬂgnépolistic competition
d) Oligopoly

a)‘Strategic Control over scarce

A 7resources

b) Governments granting exclusive

““rights to produce and sell q good

. oraservice

¢) Stringent legal and regulatory
requirements effectively
discourages entry of new firms
without  being specifically
prohibited

d) All of the above

b) Product differentiation
c) Freedom of entry and exit
d) All of the above

b) Freedom to entry and exit
€) No close substitutes - SN

d) Only two firms is the market
- Enrollin MVSIR's CA Foundation & CA Inter.classes from-

humber of firms
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i
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feature - of ~ the oy
market. s
a) Single seller of the prodH&:'}' P
b) Large sellers of the prodiet

¢) No close substitutes

CA Foundation

New Syllabuys MCQ Compiler

Monopolistic

MTP Apr 24 :
PL2 Constitutes:

Which of the following is true of
an imperfect market structure?

a) Participants in the market have
little or no control over outcome

a) Single firm
substitutes
b) Many firms r h /
0, inA

substitutes i du;[ng.

d) Market power o5 |
77 Close AN
in the market. ¢) Many firms AR
b) Consumer surplus is maximized. differentiateq Substitutepsoduc'"g
¢) The maximization of producer ||| d) Few fir

surplus may lead to q loss of net

differentiated substitUtepsroducihg

a) Minimum.._ 5
benefit for society. b) Maw?ium-«\_:;
d) Imperfect  market structures h 55 MTP“PPM J ;zef:git;‘tm.;
include  monopolies but not 'Intérdependence ‘ dn —
cartels. S | Firms! is a feature of whi:)?:;::' g
of market form : P
MTP Apr 24 ) Olidboct i 15 of nth term
Z < a) Oligopoly —t
In the below figure, if DD is the b) Monopolistic Competition a):TQp /Tle1
demand curve and R is the given ¢) Monopoly - H)IRN + TR“'1
point on it then area of shaded d) Perfect Competition erfect competitions an 1 |'e)grn - 'Trg:+1
portion OP1 RQ1 is — [ n the Pl firm demand curve s |1 { 4y"gn -
y LY, MP Apr 24 A o
= =
p 3 izontal
25 D g |A monopolist is aple ) Hs;izcal . P
e g maximize his profits when: b) gownward sloping i
P1 = £ upward soping g
e a) his output is maximum W
b) he charges a high price TR T - THE
- @ X ||| ©) his average cost is minimum
20 Qi &3

¢ & d) his marginal cost is equal to
a) Total Revenue (TR) Pﬁ?\_,_m L marginal revenue

b) Marginal Revenue (Mgz\ff’
c) Total Cost (TC) = Y
d) None of these @£

a) Cartel
Py il gravp

¢) Friendship 9“"?J %
d) Agreement & -

>

Q@i 9

i i ; "’ L . 4 25 jad R ..
a) Marginal revenue is less tharl s commission el
Price i Electri ity ’henper rate for:
b) Marginal revenue is equal to | | electricity of che (i rral
Price - i hgmf- consumption At
; 2 ¢) The  relationship between : areas ™ than for SR
a) Pe 'Ezt%ompetition behavior marginal revenue an.d; cohsumption _th|-SI$~ omstier. 2) Monopoly e
b) o;%éolistic Competition Price is indeterminate b | 7 v;l oot ) pertect con'jPet‘t‘ etitibnv-‘
ligopol d) Marginal revenue is greater th j 2 it B - apolistic compeeitior
¢) {Oligopoly ; by Seffect competition ¢) Mon ic :
d) Allthe above price : i 8 brice discrimination d) Oligopoly - - er

¢) Product discrimination
d) Price taker

G | v mvsir.in m
. ich Vora (MVSIR)
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Grdins sold in
Paid cash imm
type of market
according to the p
transaction,

a) Spot market
b) Forward market

¢) Wholesale market
d) Regulated market

18

19 | A firm will earn

a) Maximum profit
b) Minimum profit
¢) No (zero) profit
d) Maximum loss

‘Rajesh realizes Rs; 6000 while he
is selling 60 units of mats and
Rs: 7,200 while selling
His marginal revenye is

a) Rs. 118
b) Rs. 1,200
c) Rs. 6,000
d) Rs. 7,200

riminat

a) Dumping A
b) charging diffgrent™
. domestic and &ommercial uses

c) lower priées, i railways for

~

prices for

MCQ Co”?f)ffn

the market and
ediately, Which
belongs ¢4
ature of the

PYQ Dec 23

at
equality between Mc and MR

61 umta.\T

Both (p) and (c)

Theory of Groy
related to

a) Monopoly
) Monopolistic Competit;
‘ et
c) Oligopoly Peition

d) Perfect Competitiop

If t;he market demanq curve o,
25 4 4 commodity pae 4. Negative
¢ Aflope, then  the Market |
Structure muyst pe; 2

-

a)_Perfect Competition
b) ‘Monopoly

€) Imperfect Competition
d) The market sty
determined qs
insufficient

ucture cannot be
the information 5

senior citizay
d) All of th%*s&te
B NS e
=

€) Monopolistic Competition- i
.d) None of these o S e

d). Manopol'i_stic‘co "

b) P<ATC

c) P>AvC :
fdﬂ’wc\

a)_Oligopoly s
b) Monopoly - P L
¢) Perfect Competition

'N( CA Mohn lsh *ora(MV§A|R)

mvsir.in

tion
of produc
cient ;tc:lif output that

m

Y OPO“St W(“ br eak even

a) Downward sloping
b) Indeterminate R&
) Upward sloping & "%

d) Perfectly elastic

a) Less elastic %
b) Perfectly elastic
¢) Highlylelastic
d) Indeterminate

A

of the above

@ oy MTP Dec 23, Aug 24

z ”
monopolistic compett

e ifferentiated
w firms selling a differe
fe . o
: Ll firms sellmg-?zii?%
DL i eneous product 5 e,@_ :
) ?::?gms selling a h"i?o%;a;;"
C g
pro:;ct firms sellmgJ
d) ma

:;fferentiated producty =,

ion, we §

Y i i reater
arket_price s gre

._equilibrium price

b

iy

market price

arket price >
d) g‘ovemment fixes the price

j’equi!ibrium price is greater than

¢) equilibrium price is not equal to

than

PSS

24|

~ MTP Dec 23, W’fﬁ_‘@_ -
T both the Chamberlin and t?se
3 '»:;nhed Adén.mg_lld,,‘alrv_e ul 2
| the aligopohfto‘: —
—;) ‘}ecognize their;interdepen

not collude -
3 :gnd to keepprices consta

d) all of the above.

b) Pigou =
c) Cournot- - - -~ ik
d) Simon . :

a) Increase Competition =~

they offer
d) None of these

4) income
By Time
2 e purc
;h"ubav&

NA CA Mohnish Vora (MVSIR)
N

et mvsir.in

i for buyers
isoner dilemma At
3 ‘IFZ raise the price °f‘t'r"o.'

{
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PYQ Sep 2024

38 | Three major smartphone

Mmanufacturers, Alpha Tech, Betq
Mobile, and Gammgq Gadgets,
dominate the smartphone market.'
These companies are in constant
f:ompetition for market share and
tnnovation. Which type of the
market  structure  hgs been
described in this scenario 2

a) Monopoly
b) Oligopoly
¢) Perfect Competition
d) Monopolistic Competition

PYQ Sep 2024

If Marginal Revenue (MR) for Unit
11is%10, for Unit 2 is 5, & for Unit 3
: is 3 then what will be amount of

- | Total Revenue (TR)?

a) Rs. 15
b) Rs. 10
c) Rs. 8

d) Rs. 18

Which market covers a wider area
‘such as few adjacent cities, parts
of states, or a cluster of states 2

a) Regional Market
b) National Market
c) International Market
d) Local Market

A

ick “ above Total

Variable Costs (@5

b) When the gt below  Average
Variable Cos C).

€) When tif@pg‘_f}e is equal to Total

Revenue ('Tg)i
d) When the priee is constant.

1CQ Compiler

t oo
Comdeity j
b) The Subjecti

individug|s

Talcum - powger

[ _ mar|
example  of whichket
follqwing market?

a) Collusive Oligopoly
b) Imperfect Oligopoly
¢) Open Oligopoly
d) Close Oligopoly

A software company engages '
price  discrimination _ for" e
- | product. The company identif
45 different market segments
charges different prices

on __perceived _differences
willingness * to - pay. “This
" |  possible under which situ

a) Monopolistic competition
b) A Monopoly

¢) Perfect competition

d) Oligopoly competition

tix}lsqui‘(ibrium price goes down.

'b). Equilibrium price remains constar

) -Equilibrium price goes up.

). Equilibrium quantity increase

0
) 10 et
Cgmpak

itorS
e

a eth

Wi cA Mohnish Vora

o

(s1-53) D &Sare
and SUPPlycuNs' Py
possible new demand

curves. starting for eq point (1), &5
what is the new eq for edch A

(MVSIR)
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CA Foundation G i .
New Syllabus MCQ Compile coundatio" mcQ Compiler Chapter 4
_ » 0
Py A Sy“a})US ) R T R g o
Q June 2024 | — MTP May 2024 . MTP May 2004
Relation between AR and | A seller cannot influence the
55 |1 hd MR || . influ the.
in a monopoly is stated as || —hieh the ‘:"“:W'zz 66 | market price unde’r:%rgﬁ
mes clos — ~ ; A el
a) AR can be zero, MR can be zero markets t‘h"e assumptions of || | a) Perfect Competition Hp“g/)i
or hegative : satisfying tly competitive | | | b) Monapoly REF
b) AR and MR both are upward 6251 Perf"i‘cwm? ¢) Monopolistic Competition®
sloping a) Syndicate o market str d) All of the above 2
H oligo AP
o) ;\ATE ::;vye al)xjss halfway between b)) Collusive ohgopg(l):/y ) The stock mirkcftor agricultural '
-axds ¢) Perfect oligg g marke heat or :
d) slope of MR is twice that of AR d) Open oligogofl’;”)’ b) Iommodities such as w = lRailway :
PYQ June 2024 ?g;ﬂ arket for petroleurm and || 14) perfect Competition
: v MTP Mg b) Monopolistic:icompetition
- mtwmd’ form of market, ||| [if Sipply iner L5 ”“t”}a'tﬁgsa ove come close Lo | ) Monop\ol"y-'--;”\‘v-g
g“ ents and copyrights given demand decrease - “hile of % e assumptions of |11 4 oligopoly %
oy the government to protect reases: satisfying ST
intellectual property rights? ||| @) the equilibrium pricg - /perﬂi/ciio'm_p’/_,____-— :
1 MTP May 2024 -

definitely incregse.

b) the - equilibrium quantity and - curve in " case

{

a) Perfect competition
fiMonopolistic competitia

b) Monopoly definitely | will ; 3 :
€) Monapolistic competition ¢).the Ao hich of the following 6{3: more_elastic as compared_to
equilibrium  price will :':,/dustries is most likely to be o & demand  curve. .1'45'

d) Oligopol i
9 gopoly .definitely decrease,

[d) the equilibrium quantity  will

monopolistically competitive? | || €5 | monopoly due to:

= o . PYQJune 2'024 o definitely decrease,\J e industry a) Huée Selling Costs
s 2 ture of monopohm& - a) The automobnle in @|{['p) Freedom of Entry and Exit
ol competition differ from : e he steel industry s :
.| perfect competition? MTE May 2024 [ b1 air industry c) Presence of Close $Ub5tltUtes
i Which  type ¢) The car repatr’| al generating d) Large Number of Firms
a) Larger number of sell Lo | s d) The Electii R N
b F sellers S5 " 61 [ Structure_does not. LR ;L ° : :
0 P:zzd":“ d‘?f entry and existy % ; have ~a negatively - L’_',"iu_s_r_y_/
uct discrimination, (% v market demand curve?, 2%
d) No super normal profits ?ﬁg’iong a) M 8 : MTB!:‘ 5;“?)24
run. Ry onopoly e ——————— N
£ b) Perfect competition ! g
> 1| | €) Oligopoly : ~ |some  economists * have.
d) All of the above typically have g suggested thaty. oligopolists*
negatively sloped market demand. | tend to maintain stable prices
curves. when there are thanges in the:

65 | demand for their products orin.
" | their costsixrof - production..
Which of the, following models:
providessan _explanatio

this tyﬁ%of behavior?

a) P=AVC : :
b) TR =TVC SR A
cg the total losses of the firm'eq al
TFC s 2
d) all of the above. -

&;

a) Price leadership

b) {Centyalized cartel

¢) Prisoners' dilemma

d) Kinked demand curve

a) monopolistic competition.
b) oligopoly. 3
¢) perfect competition,
d) monopoly.
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